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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31.03. 2001

THE FIGURES HAVE NOT BEEN AUDITED

	CONSOLIDATED INCOME STATEMENT


	INDIVIDUAL /

CUMULATIVE QUARTER

	
	
	Current  Year  Quarter

31.03.2001
	Preceding Year Corresponding Quarter

31.03.2000

	
	
	RM’000
	RM’000

	
	
	
	

	1
(a)
	Revenue 
	394,541
	290,333

	 
(b)
	Investment income
	0
	638

	
(c)
	Other income including interest income
	1,889
	1,517

	
	
	
	

	2
(a)
	Operating profit before interest on borrowings, 

depreciation and amortisation, exceptional item,

income tax, minority interests and extraordinary items
	37,955
	21,366

	 
(b)
	Interest on borrowings
	-46
	-36

	 
(c)
	Depreciation and amortisation
	-2,523
	-2,666

	
	
	----------
	----------

	
	
	35,386
	18,664

	 
(d)
	Exceptional item
	0
	32,433

	
	
	----------
	----------

	 
(e)
	Operating profit after interest on borrowings, depreciation and amortisation, exceptional item, but before income tax, minority interests and extraordinary items
	35,386
	51,097

	 
(f)
	Share in the results of associated companies
	59
	120

	
	
	----------
	----------

	 
(g)
	Profit before taxation, minority interests 

and extraordinary items
	35,445
	51,217

	 
(h)
	Taxation
	-10,302
	-5,814

	
	
	-----------
	----------

	    (i)
	(i) Profit after taxation before deducting minority interests
	25,143
	45,403

	
	     
	
	

	    

	(ii) Less: minority interests
	451
	546

	
	
	----------
	----------

	
(j)
	Profit after taxation attributable to members of the company 
	24,692
	44,857

	
	
	
	

	   (k)

	(i) Extraordinary items
	0
	0

	


	(ii) Less: minority interests
	0
	0

	
	
	----------
	-----------

	


	(iii) Extraordinary items attributable to members of  

        the Company


	0
	0

	
	
	----------
	-----------

	
(l)

3 


	Profit after taxation and extraordinary items 

attributable to members of the company

Earnings per share (sen) based on 672,000,000 shares

of RM0.50 each

(i)   based on 2(j) above

(ii) based on 2(j) and excluding exceptional item 


	24,692

======

3.7

3.7
	44,857

======

6.7

1.8
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TAN CHONG MOTOR HOLDINGS BERHAD

(Company No: 12969-P)

(Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET
	
	
	 
As At 


31.03.2001
	                       As at


31.12.2000

	
	
	
RM’000
	
RM’000

	
	
	
	

	1
	Property, plant and equipment
	214,248
	213,993

	2
	Investment in Associated Companies
	3,358
	3,314

	3
	Other Investments
	1,808
	1,808

	4
	Hire Purchase Debtors
	77,554
	71,050

	   5
	Long Term Investment
	0
	0

	   
	
	--------------
	-------------

	
	
	296,968
	290,165

	
	
	--------------
	-------------

	6
	Current Assets

    Short Term Investment 
	25,845
	28,063

	
	
Stocks
	315,632
	279,654

	
	
Trade Debtors
	94,777
	101,979

	
	
Hire Purchase Debtors
	49,409
	32,958

	
	
 Other Debtors, Deposits and Prepayments

 Short Term Deposits
	26,613

124,054
	13,501

142,361

	
	 
Cash and Bank Balances
	26,227
	29,193

	
	
	--------------
	-------------

	
	
	662,557
	627,709

	
	
	--------------
	-------------

	7
	Current Liabilities
	
	

	
	
Short Term Borrowings (Unsecured)

	4,525
	1,423

	
	
Trade Creditors
	82,213
	81,311

	
	 Other Creditors
	40,378
	34,124

	
	
Provision for Taxation

    Proposed Dividend
	29,261

0
	23,229

0

	
	
	-------------
	------------

	
	
	156,377
	140,087

	
	
	-------------
	------------

	   8
	Net Current Assets
	506,180
	487,622

	
	
	-------------
	------------

	
	
	803,148
	777,787

	
	
	========
	=======

	
	
	
	

	  9
	Share Capital
	336,000
	336,000

	
	Reserves
	
	

	
	
Capital Reserves
	123
	123

	
	
Exchange Reserves
	1,370
	1,366

	
	
Reserve on Consolidation
	(118)
	(118)

	
	
Retained Profits
	448,626
	423,934

	
	
	-------------
	------------

	
	Shareholders’ Funds
	786,001
	761,305

	   10
	Minority Interests
	9,366
	8,915

	11
	Long Term Borrowings
	0
	0

	12
	Deferred Taxation
	588
	588

	13
	Other Long Term Liabilities
	7,193
	6,979

	
	
	------------
	------------

	
	
	803,148
	777,787

	
	
	=======
	=======

	
	
	
	

	14
	Net Tangible Assets per share (RM)
	1.17
	1.13
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1.  Accounting Policies

The accounting policies and methods of computation applied in the preparation of the quarterly financial statement are consistent with that used in the annual financial statement for the year ended 31.12.2000. 

2.  Exceptional Items
There were no exceptional items for the financial quarter reported. The exceptional item reported for the preceding year corresponding quarter relates to the surplus arising from the disposals of the Group’s equity interests in APM Automotive Holdings Berhad and Warisan TC Holdings Berhad pursuant to the Group’s de-merger exercise.

3.  Extraordinary Items

There were no extraordinary items for the financial quarter reported.

4.  Taxation

	
	
	Individual/

Cumulative Quarter Ended

	
	
	31.03.01
	
	31.03.00

	
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	

	Income tax

Current year           

Prior years


	
	10,302

0
	
	5,373

441

	
	
	10,302
	
	5,814



In respect of the preceding year corresponding quarter, the surplus reported as Exceptional Item above was not taxable, and as such, income tax provision was made only in respect of the operating profit.

5.
Pre-acquisition Profits or Losses


There were no pre-acquisition profits for the financial quarter ended 31.03.2001.

6.
Profits on Sale of Investments and/or Properties

There were no profits on sale of investments and/or properties for the financial quarter ended 31.03.2001. 

7.  Purchase or Disposal of Quoted Securities
There were no purchases or disposals of quoted securities for the financial quarter ended 31.03.2001. 

8.
Changes in Composition of the Group


There were no changes in composition of the Group for the financial quarter ended 31.03.2001. 

9.  Status of Corporate Proposals

There were no corporate proposals announced but not completed as at reporting date.

10.
Seasonal or Cyclical Factors


During the first quarter, the business of the Group had not been affected by any significant seasonal or cyclical factors, apart from the general economic environment in which it operated. 

Page 4

11.
Debt and equity securities 


There were no issuance and repayment of debt securities, share buy-back, share cancellation, share held as treasury shares and resale of treasury shares for the financial year to date.  

12.
Group Borrowings


Group borrowings as at the end of the reporting period:



RM’000



Unsecured
- Bills payable
694





- Bank overdrafts
3,831







-----------



--------------



-------------



Total Borrowings
4,525






=======


Comprising:


Amount repayable within one year included in current liabilities
4,525






========

13. Contingent Liabilities 




RM’000
There were no material contingent liabilities as at 18 May 2001, the latest practicable date not earlier than 7 days from the date of this report.

14. Off Balance Sheet Financial Instruments
The Group does not have any financial instrument with off balance sheet risk as at the date of this quarterly report apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in 

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	2,030,000
	64,390
	22/05/2001 – 22/08/2001


15.   Material Litigation
There were no material litigations as at 18 May 2001 being a date not earlier than 7 days from the date of this report.

16.
Segmental Reporting

The Group is principally engaged in a single business segment i.e., motor related businesses, in Malaysia.
17.  Comparison With Preceding Quarter’s Results
Group revenue rose 28% to RM 394 million from RM 307 million registered in the preceding quarter due to higher sales volume of passenger cars. Operating profit before tax for the first quarter recovered to RM35 million as against the RM24.3 million achieved in the previous quarter. 

18.  Review of Performance

Overall Nissan vehicle sales for the first quarter of 2001 of 4,100 units represented an increase of 26% over that of the previous quarter. The strong demand for the new Sentra since its launch in November 2000 was effectively met by higher production during the first quarter of 2001. Nissan’s market share for passenger and light commercial vehicles (based on statistics from Malaysian Automotive Association) for the current quarter improved further to 4.7% from 3.7% recorded in the previous quarter mainly due to the strong sales recorded for the new Nissan Sentra.
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As explained in the previous quarter’s announcement, the results of the fourth quarter of 2000 were depressed partly by trade discounts and expenses incurred to phase out the inventory of the old model as well as the expenses incurred in launching the new Sentra. Accordingly, the improvement of 44% in pre-tax operating profit for the current quarter as compared to the preceding quarter was partly attributable to the absence of such discounts and expense items. Operating margin on vehicle sales also improved due to a weak Japanese Yen.

19.
Current Year Prospects
The current level of demand for motor vehicle may not continue over the remaining part of the year in view of the economic environment. Despite the foregoing comment and barring unforeseen circumstances and dramatic actions by competitors as well as changes in the strength of the Japanese yen, the operating performance of the Group is expected to remain satisfactory.

19.   Dividend


No dividend has been recommended for the current financial quarter.

BY ORDER OF THE BOARD

TAN ENG GUAN

Company Secretary

Kuala Lumpur

24 May 2001
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